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aharjan .B & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Liberty Energy Company Limited.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Liberty Energy Company Limited (“the company") which
comprise the statement of financial position as at Ashad end 2081 and the statement of profit or loss
including other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position and performance of the company for the period from Shrawan 1, 2080 to Ashad 31,
2081 in accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the company in accordance with the
ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical requirements
that are relevant to our audit of the financial statement in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAN's Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. There are no key audit matters that require to be disclosed
in this report,

Other Information

Management is responsible for other information. The other information comprises. the information
included in the Annual Report and Report of Board of Directors, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appaars to be materially misstated. If
based on the work we have performed, we conclude that there is material misstatement of the other
information, we are required to report that fact.
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When we read the Annual Report and Report of Board of Directors, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance.

Responéibilltles of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards (NFRS), and for such internal control as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to liquidate the
company or to cease operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company'’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. :

» Conclude on appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the company to cease to

. continue as a going concern. .
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our examination of the financial statements as per the Companies Act, 2063 we report that:

a. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

b. The accounts and records of the company have been maintained as required by law and practice
in a manner to reflect the real affairs of the company.

c. The statement of financial position, statement of Profit or Loss and other comprehensive income
and the statement of cash flow dealt with by this report are in agreement with the books of account
of the company, and these statements follow prevailing accounting standards, except to the extent
of matters specified on the “Report on the Audit of the Financial Statements” Section of this Auditor's
Report.

d. In our opinion and to the best of our information and according to the explanation given to us we
did not come across any such instances where the representative, the Board of Directors, or any
employee of the company has acted contrary to the provision of law relating to accounts or causing
direct loss or damage to the company deliberately or acting in a manner that would jeopardize the
interest and security of the company.

e. Inour opinion and to the best of information provided to us, and as confirmed by the management
through Management Representation Letter, we did not obtain any information that substantiate
there is accounts-related forgery in the company.

Bishow Maharjan, CA

Principal,

For,

Maharjan.B & Associates, Chartered Accountants
Date: 28" Mangsir 2081

Place: Kirtipur,Kathmandu

UDIN No.: 241218CA016079Sw6g
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Liberty Energy Company Ltd
Statement of Financial Position
As at 31st Ashadh, 2081 (15 July, 2024)
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(In NFR)
. As at As at
Particulars Note 315t Ashadh, 2081 31st Ashadh, 2080
Assets
Non-Current Assets
Property, plant and equipment 4 19,924,337 61 20,896,360.09
Intangible Assets 5 5,890,720,413.33 6,090,357,828.43
Project work-in progress 6 48,812,849.45 71,921,157.50
Investment in Subsidaires 7 120,529,000.00 -
Financial Assets 8
Other Investment 8.1 1,000,000.00 1,000,000.00
Other non-current assets 8.2 545,000.00 545,000.00
Total Non-Current Assets 6,081,531,600.39 6,184,720,346.02
Current Assets
Inventories 9 3,249,130.99 2,497,374.38
Financial Assets 10
Trade Receivable 10.1 69,826,280.45 101,426,671.68
Cash and cash equivalents 10.2 12,695,382.56 529,475.20
Other current assets 1 40,912,446.82 58,054,025.79
Total Current Assets 126,683,240.82 162,507,547.05
Total Assets 6,208,214,841.22 6,347,227,893.07
Equity and Liabilities
Equity
Equity share capital 12 1,500,000,000.00 1,500,000,000.00
Other Equity 13 (568,002,546.55) (367,969,793.21)
Total Equity 931,997,453.45 1,132,030,206.79
Liabilities
Non-Current Liabilities
Financial Liabilities 14
Long Term Borrowing 14.1 4,850,920,047.08 4,368,709,567.28
Total Non-Current Liabilities 4,950,920,047.08 4,368,709,567.28
Current Liabilities
Financial Liabilities 15
Short Term Borrowing 15.1 49,238,304.73 409,940,137.19
Trade Payables 15.2 143,074,832.99 321,868,783.40
Provisions 16 131,302,671.89 112,479,618.93
Other Current Liabilities 17 1,680,531.08 2,199,579.48
Total Current Liabilities 325,297,340.69 B46,488,119.00
Total Liabilities 5,276,217,387.77 5,215,197,686.28

Total Equity and Liabilities

6,208,214,841.22

6,347,227,893.07

The accompanying notes are integral part of these financial statements,

For and on

7.

behalf of management and Board of Director

As per our attached reporn-'n't',wgn date -

(pze v J0° 3

Dr.Atma Ram Ghimire Rajentra Osti CA Bishow Maharja o

Chairman Director Principal
For, /
Maharjan.B & Associates

,Iﬁ.’&' W - - - Eheteved Accovndants
@w T i el SRR
shottam Ghimire
b rf‘lor Director Director

Dhruba ar Shrestha
Deputy General Manager

bita Pokhrel Lochan Koirala

gya Sapkota
Independent Director

Place: Kathmandu
Date: 2081/08/28
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Liberty Energy Company Ltd
Statement of Profit or loss and Other Comprehensive Income

For the year ended 31st Ashad, 2081 (15 July, 2024)

(In NPR)
Year Ended
t:
Fatfionie Note  pshad 31, 2081 Ashad 31, 2080
Revenue 18 547,613,521.89 350,038,299.43
Generation Expenses 19 66,588,535.56 26,671,404.18
Gross Profit 481,024,986.33 323,366,895.25
Other Income 20 1,201,485.72 135,750.00
Depreciation 4 4,238,619.90 4,499,746.16
Amortization 5 226,566,169.74 131,598,051.61
Administrative Expenses 21 29,574,596.20 20,874,944.54
Profit from operation 221,847,086.20 166,529,902.94
Finance Costs 22 553,575,222.37 354,691,695.35
Profit Before tax (331,728,136.17) (188,161,792.41)
Income tax Expense
Current Tax - -
Deferred Tax - -
Profit for the Year (331,728,136.17) (188,161,792.41)

Other Comprehensive Income:
Other Comprehensive income reclassified to profit or loss in subsequent periods

i.Items that will reclassified to profit or loss
ii) Income tax relating to items that will reclassified to profit or loss

Other Comprehensive income not to be reclassified to profit or loss in
subsequent periods

i.ltems that will not be reclassified to profit or loss

ii) Income tax relating to items that will not be reclassified to profit or loss

Other comprehensive gain/ (loss) for the year, net of tax

Total comprehensive gain/ (loss) for the year, net of tax

(331,728,136.17)

(188,161,792.41)

Earnings per equity share of Rs. 100 each

Basic Earning per share - Rs. 23 (22.12) (12.54)
Diluted Earning per share - Rs. 23 (22.12) (12.54)
The accompanying notes are integral part of these financial statements.
For and on the behalf of management and Board of Director As per our attached

\\ - Q

G
Dr.Atma Ram Ghimire
Chairman

Dhruba Kumar Shrestha

Deputy General Manager Rajendra Osti

Director

utushottam Ghiﬁim
rector

il i i

Kabita Pokhrel
Director

Lochan Koirala
Director

Afugya Sapkota
Independent Director

Place: Kathmandu
Date: 2081/08/28

le)
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CA.Bishow Mah
Principal
For,
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Tepot of even date

Maharjan.B & Associates

C“’\Clhﬂ cl A-C C—-OUY'I“"GII'\JFS



N radf Sontf ouen 1. (@ UsEl anfies AR Jem [

Liberty Energy Company Ltd
Statement of Cash Flows

For the Year ended 31st Ashad, 2081 (15 July, 2024)

(In NPR)
Year Ended
Pt Note  Ashad 31,2081 Ashad 31, 2080
CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Tax (331,728,136.17) (188,161,792.41)
Adjustments for:
Depreciation on property, plant and equipment 4 4,238,615.90 4,499,746.16
Amortization of Intangible Assets 5 226,566,169.74  131,598,051.61
Finance cost 553,575,222.37  354,691,695.35
Dividend Income (50,000.00) (42,750.00)
Gain on sales of Assets (1,150,672.59)
Working capital adjustments:
(Increase)/ Decrease in Trade receivables 31,600,391.23 (101,426,671.68)
(Increase)/ Decrease in other assets 17,141,578.97 5232,770.87
(Increase)/ Decrease in Inventories (751,756.61) (689,052.38)
(Increase)/ Decrease in other non-current assets - 470,000.00
Increase / (Decrease) in Provisions (111,732,157.56) 112,255,780.42
Increase / (Decrease) in Trade Payables (142,875,686.41) 22 520,359.92
Increase / (Decrease) in other current liabilities {(519,048.40)  (17,183,292.55)
Cash generated from operations 244 314,524.48 323,764,845.31
Income Tax Paid - -
NET CASH FLOWS FROM OPERATING ACTIVITIES 244,314,524.48  323,764,845.31
CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES
Proceeds from sale of Property, Plant and Equipment 4 1,855,000.00 -
Divdend Income 50,000.00 42,750.00
Acquisition of Property, plant and Equipment 4 (3.970,924.84) (3,509,678.34)
Investment in subsidaries 6 (1,545,773.13) -
Purchase of Intangibles Assets 5 (28,354,206.91) -
(Increase)/Decrease in I1A 1,425,452.27 (383,689,124.70)
(Increase)/Decrease in Project work-in-progress 6(b) (97,800.00) (11,648,965.69)
NET CASH FLOWS FROM INVESTING ACTIVITIES (30,638,252.61) (398,805,018.73)
CASH FLOWS FROM FINANCING ACTIVITIES
Borrowing (repaid) / taken (net) 221,509,647.34  411,143,790.66
Finance Cost (423,020,011.85) (354,691,695.35)
NET CASH FLOWS FROM FINANCING ACTIVITIES (201,510,364.51) 56,452,095.31
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 12,165,907.36 (18,588,078.11)
CASH AND CASH EQUIVALENTS, Beginning of year 529,475.20 19,117,553.31
CASH AND CASH EQUIVALENTS, End of year 10.2 12,695,382.56 529,475.20
The accompanying notes are integral part of these financial statements.
For and on the behalf of management and Board of Director As per our attached report of even date
Dhruba Kumar Shrestha r.Atma Ram Ghimire Rajendra Osti CA Bishow M‘éh{ﬁi\ n
Deputy General Manager ~ Chairman Director Principal N0, 7
For, k=

Kabita Pokhrel Lochan Koirala
Director Director

;:?ttam Ghimire

v
Ahugya Sapkota
Independent Director

Place: Kathmandu
Date: 2081/08/28
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)
5 Intangible Assets

(In NPR)
Service Concession Arrangement Total

Gross Carrying Value
Balance at Ashad 31, 2080 6,221,955,880.04 6,221,955,880.04
Additions 28,354,206.91 28,354,206.91
Disposals/net adjustment (1,425,452.27)
Balance at Ashad 31, 2081 6,248,884,634.68  6,248,884,634.68
"Accumulated Amortization and Impairment losses
Balance at Ashad 31, 2080 131,598,051.61 131,598,051.61
Charge for the year 226,566,169.74 226,566,169.74
Disposals
Balance at Ashad 31, 2081 358,164,221.35 358,164,221.35
‘Net Carrying Value
Balance at Ashad 31, 2080 6,090,357,828.43  6,090,357,828.43
Balance at Ashad 31, 2081 5,890,720,413.33  5,890,720,413.33

Service Concession arrangement include the entire Project of Upper Dordi "A" Hydro Project( 25 MW).

aifas yfddcor
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Note
7 _Investment in Subsidairies
As at As at
- 31st Ashadh, 2081 31st Ashadh, 2080
Badigad Hydropower Ltd 120,529,000.00 -
Total 120,529,000.00 -

Explanatory Note
The company has received equity share capital of NPR.120,529,000.00 in exchange for Badigadkhola Project's expenditure incurred
by the company in Badigad hydropower Ltd having its 100% ownership as on reporting date.

8 Financial Assets
8.1 Other Investments

As at As at
31st Ashadh, 2081 31st Ashadh, 2080
Investment (Nepal Power Exchange Ltd.) 1,000,000.00 1,000,000.00
Total 1,000,000.00 1,000,000.00
Explanatory Note
The company has invested NPR.1,000,000.00 in the shares of NEPEX established by IPP for cross border power trade as on reporting
date.
8.2 dther Non-Current Assets
As at As at
31st Ashadh, 2081 31st Ashadh, 2080
DOED AJ/C 500,000.00 500,000.00
Other Deposits 45,000.00 45,000.00
Total 545,000.00 545,000.00

Explanatory Note

Other non-current asset under Financial Assets includes deposits made with for internet and telephone and Oxygen gas cylinder.
Security Deposits for internet connection and telephone are recoverable on demand when the connection is not required and premises
taken on lease vacated. However, such connection is required as long as the entity exists. Hence, from a commercial perspective, the
company does not expect to realise the security within twelve months from the end of the reporting period. Hence, such securities has
been classified as Non-current assets.

9 Inventories

As at As at

31st Ashadh, 2081 31st Ashadh, 2080

Fuel 625,376.00 1,350,463.00
Electrical Items 578,361.71 296,714.96
Kitchen Items 147,325.00 22,150.00
Others 127,129.07 25,260.44
Spare Parts 1,554,314.02 622,820.67
Stationery 3,198.00 14,884.00

Tools & Equipments 213,427.19 165,081.31
Total 3,245,130.99 2,497,374.38

Explanatory Note
Inventories include the fuel ,spare parts tools and electrical items for plant and machineries, stationary itam for administrative purposes.

10 Financial Assets
10.1_Trade Receivables

As at As at

. 31st Ashadh, 2081 31st Ashadh, 2080

Nepal Electricity Authority 69,826,280.45 101,426,671.68
Total 69,826,280.45 101,426,671.68

Explanatory Note S & & ASgas
It consist of Receivables from Nepal Electricity Authority. They do not carry any interest and are measured af the carrying-amot
which the items are initially recognized less any impairment losses, i.e. stated at their nomin;gl:ﬁ/as red x

v

ced by appropriate” '
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Note
10.2 Cash and Cash Equivalent
As at As at

31st Ashadh, 2081 31st Ashadh, 2080
Balance with Bank
In Current Account 12,695,382.56 529,475.20
Prabhu Bank Ltd..(LA) 281,935.13 -
Lumbini Bikas Bank 10,000.00 10,000.00
Nepal Bank 1,422.10 1,000.00
Nepal Investment Bank 4,996,198.60 434,978.89
Nepal Investment Bank -Escrow A/C 7,373,250.21 926.64
Prabhu Bank Ltd. 29,576.52 36,336.48
Rastriya Banijya Bank 3.000.00 46,233.19
Sub Total 12,695,382.56 529,475.20
Explanatory Note:

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.Cash equivalents are held for
the purpose of meeting short-term cash commitments rather than for investment or other purposes.Cash & Cash Equivalent includes
investments having short term maturity of, say, three months or less from the date of acquisition.Risk of holding cash and bank
balance is the time value of money and the inflationary devaluation.The carrying amount of cash and cash equivalent are reasonable
approximation of their fair values.

11 Other Current Assets
Details of Other Current assets are as below:

As at As at
31st Ashadh, 2081 31st Ashadh, 2080
Site office Advance 214,207.06 310,046.97
Capital Advance 6,505,430.00 6,505,430.00
Advance to Contractors and Suppliers 14,261,045.00 32,545,655.38
Letter of credit margin 51,440.00 87,045.00
Bank guarantee margin 300,000.00 300,000.00
Cash Margin Prabhu Bank (PPA -Lodo} 960,000.00
Custom margin 214,601.00 176,165.00
Prepaid Insurance 18,370,123.76 18,129,683.44
Intercompany Receivables 35,600.00
Total 40,912,446.82 58,054,025.79

Explanatory Note:

Advances to and claims against employee

It consists of work advances disbursed that are yet to be settled as at the year end. These advances are expected to be settled within
one year in normal course of operations. These are accounted for at cost and no interests are being charged on these accounts.The
carrying amount is reasonable approximation of their fair values.

Capital Advances

It consists of advances disbursed for the acquisition of capital assets that are yet to be settled as atthe year end. These advances are
expected to be settled within in normal course of operations. These are accounted for at cost and no interests are being charged on
these accounts.The carrying amount is reasonable approximation of their fair values.

Advances to Contractors and Suppliers-Upper Dordi Project

Contractual advances relating to Upper Dordi Khola Project disbursed to the suppliers and others comprises balance under this
heading. These are expected to be settled in normal course of operation within the period of the contract. Advances are subject
contractual requirements and their recovery is legally boundedThe carrying amount is reasonable approximation of their fair values.

Intercompany receivables
It consist of advance disbursed to subsidaires company.These advances are expected to be settled within in. normal-course of
operaton.These are accounted for at cost and no interests are being charged on these accounts. The carrylng amol.m! is. reasonabla

approximation of their fair values. /
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Note
12 Share Capital
As at As at
31st Ashadh, 2081 _1st Ashadh, 2080
Number Par Value

Authorised Capital
Equity share 35,570,000 100 3,557,000,000 3,557,000,000
Issued Capital
Equity share 15,000,000 100 1,500,000,000 1,500,000,000
Subscribed and Paid up Capital
Equity share 11,250,000 100 1,125,000,000 1,125,000,000
Public Issue 3,750,000 100 375,000,000 375,000,000
Total 1,500,000,000  1,500,000,000

Explanatory Note:
The authorised capital of the company has been increased to Rs.3,55,70,00,000 with effect from 7 Jestha, 2080.

(I) Reconciliation of Number of Shares

As at As at
31st Ashadh, 2081 1st Ashadh, 2080
Opening Balance 15000000 15000000
Add: Public Shares issued during the year
Closing Balance 15000000 15000000

(Il) Rights, Preferences and restrictions attached to shares

The company has only on class of equity shares having par value of Rs. 100 per share. Each holder of equity shares is entiled to one vote
per share. In event of liquidaiton of the company, the holders of the equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

13 Other Equaity
Advance for Share

As at As at

31st Ashadh, 2081 1st Ashadh, 2080
Advance for share received 35,918,264.00 -
Total 35,918,264.00 -

Explanatory Note:
The Board decided to convert Advance received from Director to Advance for share ocnsidenng application received from concered
director to convert into share.

Retained Earnings

As at As at
31st Ashadh, 2081 1st Ashadh, 2080

Retained Earnings

Opening balance (367,969,793.21) (179,808,000.80)
Prior Period Adjustment 95,777,116.82

Profit/ (Loss) for the year (331,728,136.17) (188,161,792.41)
Other Comprehensive Income - _
Closing Balance (603,920,810.55) (367,969,793.21)
Other Equity {568,002,546.55) (367,969,793.21)

In previous fiscal years the company has charge off Rs. 95,777,118.82, expenditure directly attributable to projects( Badigad Khola & Lodo
Khola), to profit or loss .These expenditures should have been allocated to Badigad Khola and Lodo Khola hydro project work in progress
.The management allocated to Badiggad Khola and Lodo Khola hydro project Rs.69,957,188.00 and Rs.27,364,891.00 respectiveiy by
making corresponding adusjtment in the opening retaining balance of corresponding year.
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Liberty Energy Company Ltd

Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Note
14 Financial Liabiliies
141 Long Term Borrowing

15
15.1

Details of Borrowing is as follows:

As at
31st Ashadh, 2081

As at
31st Ashadh, 2080

Jerm Loan

Global IME (Term Loan)

Kumari Bank (Term Loan)
Lumbini Bikas Bank (Term Loan)
Nepal Bank (Term Loan)

NIMBL (Term Loan)

469,231,824.96
281,912,796.80
198,280,734.23
1,031,806,383.88
1,407,063,884.29

402,571,795.33
241,543,859.27
175,500,000.00
885,526,842.98
1,207,174,809.49

NMB Bank(Term Loan) 320,073,568.78 321,694,699.45
Prabhu Bank (Term Loan) 867,233,005.18 792,397,560.76
Rastriya Banijya Bank (Term Loan) 375,317,848.96 342 300,000.00
Total 4,950,920,047.08 4,368,709,567.28
Explanatory Note:

The Company has entered Syndicated Credit Facilities Agreement with Nepal Investment Mega Bank Limited as Lead Bank,
Nepal Bank Limited as Co-Lead Bank and six other banks as Participating Bank along with the aforementioned banks to finance
the construction of Project at Dordi Khola, Lamjung, named as Upper Dordi ‘A’ Hydroelectric Project, having 25 MW in capacity.

(a) Secured Loans are covered by:

(i) Registered mortgage of the entire project to the Consortium on pari-passu basis.
(i) Assignment of Receivables of the Company
(iii) Lien over Current Assets of the Company

(iv) Authorized Charge on the Power Purchase Agreement (PPA) signed between Nepal Electricity Authority and the Borrower
for supply and delivery of energy (electricity) produced by the Company from its hydropower project at Dordi Khola.

(v) Corporate Guarantee of the Company to cover the entire exposure.

(vi) Pledge of Shares held by board of directors, PG holder and shareholders holding above 2% of the total shares of the

Company

(vii) Personal Guarantee of the Board of Directors & some shareholder of the Company.

Financial Liabilities
Short Term Borrowing
Details of short-term borrowing is as follows:
As at As at

31st Ashadh, 2081 31st Ashadh, 2080
Bridge Gap Loan ' - 370,194,537.19
Cash Credit Loan (NIMB) 49,239,304.73 39,745,600.00
Total 49,239,304.73 409,940,137.19

Bridge Gap Loan

As per Syndicated Credit Facilities Agreement, a revolving facility of up to NPR 100 million revised to 150 millon (within the total
Approved Term Loan under the Consortium) Shall be made available to the company for Upper Dordi ‘A’ Hydro Electric Project
by the Lead Bank (Nepal Investment Mega Bank Limited) or any other interested participating banks for financing the bills/ cost/
advance for the maximum period of 90 days at a time until the consortium's consultant verifies the bills/ cost/ advance on behalf
of consortium. Interest rate applied for such Bridge Gap Loan shall equal to Term Loan.This shall be settled with the funds
received from Term Loan disbursement along with interest accrued thereon. Loan are not permanent nature and have to be
settled if there are no pending bills.

The company settle the bridge gap loan along with interest accrued thereon from the fund received from Term loan during
Financial year 2080/81.
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Note
15.2 Trade and Other Payables

16

Trade and other payables mainly consist of the company owes to our contractors and suppliers that have been invoiced or
accrued and amount payable to employees.

As at As at

31st Ashadh, 2081 31st Ashadh, 2080

Contractor and Suppliers 57,579,490.50 76,571,504.52
Retention Money Payable- Contractors 76,409,044.94 128,127,831.04
Audit Fee Payable 226,000.00 446,000.00
Payable to Staff 2,632,517.48 2,767,680.20
Other Payable 860,843.35 37,236,294.00
Royalty Payable 18,936.72 2,507,164.72
Accured Expenses 5,348,000.00 74,212,308.92
Total 143!074!832.99 321,868,783.40

Explanatory Note:

1) Retention Money Payable-Contractors

The company shall retain from each payment due to the contractor the proportion stated in the contract until the completion of
the works. Total amount retained shall be repaid to the contractor upon submission of tax clerance certificate and completion of
defects liabilty periord.

Due to uncertainity about the timing of refund, management is of the opinion that fair value can not be determined, hence
carrying amount is reasonable approximation of their fair values.

2) Other Payable
Other Payable includes payable to Directors and staff of the company.

3) Accured Expenses
Accured expenses includes expenditures that has been incurred by the contractor during construction but bills/ invoices are yet
to be submitted by them to the company and other expenses for which bills/invoices are yet to be received.

Provision
Provision is a liability stated in the statement of financial position, a liability of uncertain timing and amount.

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event, it is
probable that a transfer of economic benefits will be required to settle the obligation and when reliable estimate can be made of
the amount of obligation. If these conditions are not met, no provision is recognized.

The amount of provision recognized is the management's best estimate of expenditure required to settle the present obligation
at the reporting date.

Changes in provision
Management reviews provisions at each balance sheet date and is adjusted to reflect the best current estimate. If it is no longer
probable that a transfer of economic benefits will be required to settle the obligation, the provision is reversed.

' As at As at

31st Ashadh, 2081 31st Ashadh, 2080

Provision for Staff Leave Encashment 747,461.37 710,131.68
Provision for Interest 130,555,210.52 111,769,487.25

Total 131,302,671.89 112,479,618.93
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Note

17

Liberty Energy Company Ltd

Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Explanatory Note:

i

Details regarding opening, addition and payment during the year and closing value of various provisions are given below:

1) Provision for Staff Leave Encashment

As at As at
31st Ashadh, 2081 31st Ashadh, 2080
Opening 710,131.68 223,838.51
Addition During the Year 483,235.30 486,293.17
Payment During the Year (445,905.61) -
Closing 747,461.37 710,131.68
2) Provision for Interest
As at As at

31st Ashadh, 2081

31st Ashadh, 2080

Opening
Addition During the Year
Payment During the Year

Closing

111,769,487.25
554,115,522.03
(535,329,798.76)
130,555,210.52

111,769,487.25

111,769,487.25

Other Current Liabilities

Other current liabilities include taxes and social security payable under the legal obligation.

As at As at

31st Ashadh, 2081 31st Ashadh, 2080

TDS Payable 599,699.14 1,126,386.51
CIT Payable 121,000.00 48,000.00
Social security fund 74,215.55 72,490.40
Gratuity Payable 725,133.39 785,946.57
Provident Fund Payable 160,483.00 166,756.00
Total 1,680,531.08 2,199,579.48
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

Note
18 Revenue
Year Ended Year Ended
31st Ashadh, 2081 31st Ashadh, 2080
Electricity Sales 547,613,521.89 350,038,299.43
Total 547,613,521.89 350,038,299.43

19 Generation Expenses

As at As at
31st Ashadh, 2081 31st Ashadh, 2080
Plant Operation Expenses
Computer Parts & Accessories 7,550.00 20,148.72
Daily Travelling Expenses 132,305.00 155,470.00
Electricity Charges 254,445.00 470,556.00
Fuel Expenses 358,438.31 946,255.00
Guest Refreshnment & Entertaining Exp. 218,055.00 52,115.00
Insurance Premium 20,758,561.57 2,590,771.05
Medical Expenses 400.00 3,622.00
Misc Expenses 44 ,485.00 48,488.00
Misc Goods Expenses 191,653.03 112,685.15
Printing & Stationary 91,166.00 101,206.00
Property Tax - 93,880.00
Safety Materials Expenses 131,614.60 55,095.00
Salary Expenses and other Benefits 15,215,804.72 6,026,953.94
Security Service 2,622,165.00 1,557,140.00
Staff Ration Expenses 2,658,422.00 1,638,180.00
Social Contribution Exp. 15,000.00 -
Tel & Communication Expenses 307,559.95 275,843.36
Vehicle Rent 26,500.00 146,600.00
Wages 271,750.00 299,050.00
Wheeling Charges 432,000.00 432,000.00
Repair & Maintenance (Civil Works) 7,026,870.47 236,913.60
Repair & Maintenance (Others) 269,469.13 15,600.00
Repair & Maintenance (Plant & Machinery) 3,407,147.76 1,078,523.04
Rebair & Maintenance (Vehicle & Heavy Equip.) 1,194,902.58 813,542.33
Royalty 10,952,270.44 9,500,765.99
Total 66,588,535.56 26,671,404.18
19.1 Salaries other benefits
Details of Employee Benefit cost is as follows:
Year Ended Year Ended
31st Ashadh, 2081 31st Ashadh, 2080
Salary Expenses 10,620,484.00 3,992,977.45
Salary (Contract Staff) 2,630,812.50 1,335,483.87
Overtime Allowances 1,014,273.86 431,017.62
Festival Allowances 665,611.00 -
Leave Expenses 284,623.36 267,475.00
Total 15,215,804.72 6,026,953.94

20 Other Income

31st Ashadh, 2081

31st Ashadh, 2080

Dividend Income 50,000.00 42,750.00
Gain on Sales of Fixed Assets 1,150,672.59 -
Other Income 813.13 - 93,000.00
q ¥ ..\.
. 135,750.00
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

21 _Administrative Expenses

Year Ended Year Ended
31st Ashadh, 2081 31st Ashadh, 2080
Accomodation & Fooding Exp - 107,815.00
Advertisement Expenses. 150,266.01 132,676.22
AGM & Other Meeting Exp 479,066.20 595,757.95
Audit Fee and other Expenses 526,000.00 802,000.00
Allowance 864,000.00 144,000.00
Capital Management Cost 470,000.00 470,000.00
Computer Parts & Accessories 19,200.00 84,946.00
Conveyance Expenses 8,645.00 7,110.00
Daily Travelling and Field visit Expenses 1,119,107.00 877,708.00
Dashain Expenses 38,000.00 140,000.00
Electricity Charges 125,748.00 156,136.00
Expenses for Right Share 851,500.00 902,000.00
Guest Refreshment & Entertaining Exp. 18,809.00 30,683.00
Field Visit Expenses
Fuel (HO) Expenses 726,607.00 811,838.00
Insurance Premium 400,401.01 246,386.37
Internal Audit Fee -
IPO Exp.
Legal Expenses 342,500.00 276,471.00
Meeting Allowance 422,000.00 259,000.00
Misc.Expenses 38,875.56 37,672.85
Misc. Goods Expenses 38,187.00 423,955.76
Newspaper & Periodical Expenses 13,240.00 9,545.00
Office Equipments (Expenses) - 1,200.00
Office Maintenance Expenses 116,535.00 305,062.21
Penalties - 129,099.35
Other Expenses 356,806.00 248,818.00
Printing & Stationary 107,349.00 161,245.00
Refreshment Exp. 592,520.00 706,391.00
Registration & Renewal Expenses 681,100.00 1,417,525.00
Rent (HO) 3,049,200.00 3,026,100.00
Repair & Maintenance Expenses 1,441,971.28 789,083.57
Salary Expenses and other Benefits 12,247,913.10 - 12,488,595.93
Telephone & Communication 185,476.00 270,658.00
Training & Seminar Exp.
Training & Seminar Expenses 93,295.00 167,000.00
Transportation 32,000.00 38,495.00
Travels Expenes - &
Vehicle Rent 460,000.00 299,800.00
Property Tax 93,800.00 -
Bank Charges & Commission 2,663,719.04 -
Consultancy Fee & Service Charges 418,100.00 -
IEE Expenses 372,660.00 -
SubTotal , 29,574,596.20 26,564,774.21 .
Administartive Overhead Allocated to other Project
Badighad Khola Hydroelectric Project (BKHEP) - 4,064,164.05
Lodo Khola Small Hydro Power project - 1,625,665.62
29,574,596.20 - 1 20|874!944.54
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

211 Employee Benefit Cost
Details of Employee Benefit cost is as follows:

Year Ended Year Ended
31st Ashadh, 2081 31st Ashadh, 2080
Allowances
Festival Allowances 666,520.00 1,733,522.00
Leave expenses 230,550.17 218,818.17
Salary (Contract Staff) 2,116,400.00 =
Salary (Admin) 9,234,442.93 10,536,255.76
Total 12,247,913.10 12,488,595.93
Explanatory Note:

The company has charged administrative and general overheads which are not directly attributable to the project to the Statement

of Profit or Loss accounts.

Company as Lessee

The company has entered into lease arrangements for properties (for head office) where it has, on the basis of evaluation of the
terms and conditions of the arrangement determined that significant risks and rewards related to the assets and properties are

retained with the lessor. Accordingly, such lease arrangements are accounted for as operating lease.

The company has also entered into lease arrangements for acquiring land on lease at the project site which is to be used during
construction period. Since the land has an indefinite useful economic life and the lease term is only for construction period (which is

also short), the lease is classified as operating lease.

The lease rental charged during the period are as below:

Year Ended Year Ended
31st Ashadh, 2081 31st Ashadh, 2080
Rent (HO) 3,049,200.00 3,026,100.00
Rent (Site) &
Land Leasing (Refer Note: 6) 28,871.67
Total 3,049,200.00 3,054,971.67
Explanatory Note:

The company has entered into new lease agreement with Nepal Stock House Private Limited to be effective from Bhadra 1, 2075
at a rent of Rs.210,000 per month for two years from effective date. The company is required to deposit advance rent of

Rs.1,260,000 as interest free security deposits.The rent will increase at the rate of 10% in every two years.

22 Finance Cost

Year Ended
31st Ashadh, 2081

Year Ended
31st Ashadh, 2080

Interest Expenses

553,575,222.37

354,691,695.35

Total

553,575,222.37

354,691,695.35

23 Earning Per share

Year Ended
31st Ashadh, 2081

Year Ended
31st Ashadh, 2080

Profit attributable to equity holders

(331,728,136)

(188,161,792)

Weighted number of equity shares 15,000,000 15,000,000
Earning Per share(Rs.)- Basic (FV Rs. 100 per share) (22.12) {12.54)
Add: Weighted number of potential equity shares -
Weighted number of Equity shares outstanding 15,000,000 15,000,000
Earning Per share(Rs.)- Diluted (FV Rs. 100 per share) (22.12) (12.54)
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 31, 2081 (July 15, 2024)

24 Related Party Disclosures

The related parties include subsidiaries companies, directors of the Company, key management personnel, companies in
which key management personnel / directors have control or joint control and post employment benefit plans. Balances
with related parties are disclosed in respective notes to these financial statements

Name of Related Parties Relationship

Those charged with Governance

Dr.Atma Ram Ghimire Chairman

Rajendra Osti Director

Shyam Bahadur Khadka Director  (Resignation w.e.f 2081,05.12)
Purushottam Ghimire Director

Kabita Pokhrel Director

Lochan Koirala Director

Anugya Sapkota Independent

Other Related Parties

Badigad Hydropower Ltd. Subsidairy

Transaction with Key Management Personel 31st Ashad, 2081 31st Ashad, 2080
Monthly Allowance 864,000.00 313,000.00
Meeting Allowance 392,000.00 120,000.00
Short term Emloyee Benfeits 4,878,000.00 7,762,350.48
Total 6,134,000.00 8,195,350.48
Other Related Parties transaction and Balances 31 Ashad, 2080
Amount Owe to Directores - 37,236,294.00
Amount Receivable from Badigad Hydropower Ltd 35,600.00 -
Total 35,600.00 37,236,294.00
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